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Eamplcioffcompoundiinteiesit

1.Find compound interest of 12604 for 2 years at 10% per annum
- compounded annually.
n 2
Solution :- A= P(l + L) :12604(1 + ﬂ)
100 100
10604 % Lo B _ 1525061
10 10 100
=3 15250.84
Compound interest =A-P=3315250.84- %12604=32646.84
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APPLICATION OF COMPOUND INTEREST

There are some situations where we could use the formula for

calculation of amount in compound interest here are a few

8 -«%f»"“fﬁm
The value of an item if its price increase or decrease 1n the
intermediate years.
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estion:- TE: populatn of a village named is 3000 inthe year
t.

2000 it incredsed the raté of 10% pér annum fi d’t#;e,fop ation of the at
o o

the end?of year 20073, o o
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Here we can use the formula directly
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