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JOURNAL
* Meaning
Journal is that book of accounts in which

transactions are originally recorded in a chronological
order, i.e., as they occur.

It is the first book of account in which the transactions
are recorded.

An entry made in the Journal is known as a ‘Journal
Entry’.
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Format of Journal Entries
Journal entries in the hooks of XYZ Ltd,
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Tvypes of Entries




Types of Journal Entries

Broadly speaking there are two types of journal entries, but some
authorities have divided the journal entries into three.

(1) Simple journal entry: When there is only one debit and one credit
in an entry, it is called a simple journal entry. For example, goods
sold to Mohan Rs.1000, in this case Mohan’s a/c will be debited
with Rs.1000, sales a/c being credited with the same amount.

(2) Compound journal entry: When there is more than one debit or
credit in an entry, it is called a compound journal entry. In the
above example, if Mohan pays Rs.975 in full settlement, it means
we have allowed him a discount of Rs.25 which is a loss/expense for
us. In this case, cash a/c will be debited with Rs.975, discount will
be debited with Rs25 and Mohan’s a/c will be credited with
Rs.1000.




Journal Entry

Compound Journal Entry: When two or more
accounts are involved in a transaction and the

transaction is recorded by means of a single journal
entry instead of passing several journal entries, such
single journal entry s termed as ‘Compound Journal
Entry’

Opening Entry: A journal entry by means of which
the balances of various assets, liabilities and capital
appearing in the balance sheet of the previous
accounting period are brought forward in the books of
current accounting period, is known as ‘Opening
Entry’




Specimen-Simple Journal Entry

Date Particulars LF Debit Credit
Amount Amount

25-12-2018 | PurchasesA/c 30000
To Govind Trader's Afc 30000

(Purchase of goods from Govind Trader)




Ex-1 Simple Journal Entries

Journalise the following transactions-

2017

Apr 1 Paid into Bank to open Current A/c 200,000
Apr 3 Goods purchased through cheque 340,000
Apr 5 Securities purchased for cash 340,000
Apr 6 Goods sold and received cheque 320,000
Apr 7 Cash withdrawn for office use 315,000
Apr 10 Goods purchased through cheque 310,000

Apr 12 Sales made and amount received through Debit Card

%10,000
Apr 15 Interest received on securities into bank 1,000
Apr 20 Insurance premium paid through bank 32,000
Apr 25 Goods sold, cheque received, deposited same day

36,000

Bank AJc
To Cash A/c
(Paid into Bank for opening a current account)

2,00,000

Purchase A/c
To Bank A/c
(Goods purchased by cheque)

4N G600

Investment in Securities A/c
To Cash A/c
(Investment made in securities)

] dgpo;i_tc[_i 1 nto ban}()

Bank A/c
To Sales Alc
{Goods sold to Radha and cheque received and

Cash A/c
To Bank A/c
(Cash withdrawn from bank for office use)

Purchases A/c
To Bank A/c

(Purchased goods from Kamala and cash deposited
in CDM)

Bank A/c
To Sales A/c
(Sold goods to Vanitha who paid through debit card)

Bank A/c
To Interest on Investment Afc
(Interest on securities directly received by bank)

Insurance premium A/c
To Bank A/c
(Insurance paid by bank as per standing instructions)

Bank Afc
To Sales A/c

(Sales made to Kunal who made payment through
CDM)




